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CONSOLIDATED BALANCE SHEET
As of March 31, 2026

ASSET
CURRENT ASSETS

Cash and cash equivalents
Money
Cash equivalents

Short-term financial investments
Held to maturity investment

Provision for short-term held-to-
maturity investments

Others short-term investments

Short-term receivables
Short-term trade receivables
Short-term seller advance

Other short-term receivables
Provision for doubtful short-term

receivables

Inventory

Inventory

Other current assets

Expenses awaiting for Short-term
Allocation

Deductible value added tax

Taxes and other amounts receivable
from the State

Explanation

10

11

20

March 31, 2026
VND
5.348.358.502.707

143.507.561.229
18.507.561.229
125.000.000.000

2.160.613.762.947

2.271.162.099.830
(110.548.336.883)

2.126.759.697.545
917.981.656.193
735.882.011.894
493.150.415.176
(20.254.385.718)

883.377.223.014

883.377.223.014

34.100.257.972
2.917.168.635

27.358.708.185
3.824.381.152

01/01/2026
VND
5.138.357.434.524

151.954.778.506
70.186.283.295
81.768.495.211

2.114.989.522.314
2.212.872.941.082

(97.883.418.768)

2.119.664.386.385
1.080.058.094.457
587.985.034.452
471.875.643.194
(20.254.385.718)

727.634.511.537

727.634.511.537

24.114.235.782
3.026.396.907

17.261.910.755
3.825.928.120
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CONSOLIDATED BALANCE SHEET
As of March 31, 2026

(Next)

Code ASSET Explanation March 31, 2026 01/01/2026
VND VND

200 B. LONG-TERM ASSETS 3.951.874.347.784 4,014,901.073.546
210 L Long-term receivables 27.552.566.817 27.652.566.817
215 1. Other long-term receivables 8 27.552.566.817 27.652.566.817
220 II.  Fixed assets 2.088.713.828.150 2.121.754.566.672
221 1. Tangible fixed assets 12 2.006.779.083.998 2.037.989.265.857
222 - Original price 3.345.092.844.086 3.364.725.933.454
223 - Accumulated depreciation (1.338.313.760.088) (1.326.736.667.597)
224 2. Financial lease fixed assets 13 71.443.383.727 73.217.763.180
225 - Original price 107.314.967.979 104.945.638.141
226 - Accumulated depreciation (35.871.584.252) (31.727.874.961)
227 3. Intangible fixed assets 14 10.491.360.425 10.547.537.635
228 - Onginal price 12.818.582.128 12.818.582.128
229 - Accumulated depreciation (2.327.221.703) (2.271.044.493)
240 III Investment real estate 15 116.512.149.432 111.977.798.702
241 B Original price 146,028,558,568

152,637,779,151
242 - Accumulated depreciation (36.125.629.759) (30,050,759,866)
250 IV Long-term unfinished assets 16 3.308.433.211 17,008,059,189
252 1 Cost of unfinished construction 3.308.433.211 17,008,059,189
260 V. Long-term financial investment 4 546.664.321.599 557,668,793,123
% : Investment in joint ventures and 269.098.088.599 280,102,560,123
" associates
263 2. Investing in other entities 287.066.233.000 287,066,233,000
264 3. Provision (9,500,000,000) (9,500,000,000)
270 V1  Other long-term assets 1.169.123.048.575 1,178,839,289,043
sy : Expenses awaiting for longterm i 1.159.937.809.534 1.169.528.687.478
" allocations

272 2. Refundable income tax assets 35 950.996.262 1.076.358.786
274 3. Others long-term assets 17 8.234.242.779 8.234.242.779
280 TOTAL ASSETS 9.300.232.850.491 9.153.258.508.070
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CONSOLIDATED BALANCE SHEET

As of March 31, 2026
(Next)
Cude CAPITAL SOURCES Explanation March 31, 2026 01/01/2026
VND VND
300 C. LIABILITIES PAYABLE 5.296.918.161.988 5.156.605.347.471
310 L Short-terim debt 3.260.605.984.328 3.079.056.936.061
311 1. Short-term trade payables 18 786.206.946.005 812.425.671.069
312 2. Short-term advance payment buyer 19 806.340.527.003 572.419.531 466
314 3. Taxes and other payments to the State 20 20.430.781.324 41017215938
315 4. Payable to workers 15.663.491.343 18.264.316.582
316 5.  Short-term payable expenses 21 413.681.382.804 416.037.723.145
319 6.  Short-term unearned revenue 22 14.131.000.234 16.783.395.674
320 7. Other short-term payables 23 129.498.948 443 105.333.750.534
‘ Short-term Finance Lease Loans and 1.067.796.696.130 1.087.507.680.611
321 8 - 24
323 9 Bonus and welfare fund 6.856.211.042 9.267.611.042
330 II  Long-term debt 2.036.312.177.660 2.077.548.411.410
331 1. Long-term trade payables 18 151.823.358.205 153.076.610.829
337 2. Long-term unearned Revenue 22 2.309.285.508 2.651.911.462
338 3. Other long-term payables 23 19.886.237.300 21.446.237.300
339 4. Long-term Finance Leases and Loans 24 1.862.293.296.647 1.883.019.179.508
342 5. Deferred income tax payable 35 - 17.354.472.311
400 D. EQUITY 4.003.314.688.503 3.996.653.160.599
410 L Equity 25 4.003.314.688.503 3.996.653.160.599
411 1. Owner's equity 3.573.007.540.000 3.573.007.540.000
- - Common shares with voting 3,573,007,540,000 3.573.007.540.000
rights
412 2. Capital surplus 17,028,980,995 17,128,980,995
418 3 Development investment fund 11.958.123.768 10,536,247,316
420 4. Undistributed prefit affer tax 399.718.963.259 393,970,599,777
-Undistributed profit after tax 393,970,599,777 312,005,890,648
420a accumulated to the end of the previous
period.
- Undistributed profit after tax this 5.748.363.482 81.964.709.129
e period.
429 5. Non-controlling interest . 2.009.792.511
440 TOTAL AL 9.300.232/ ’Gﬁ:.tlél 9.153.258.508.070
o/ o
/ N\ S r/ TA
; 7 3 '~.:‘ ¢l ENGO4
( - /p(f;\‘:‘ﬁ-ﬂuyen @}Huynh
Tran Vau Kh\gl\hl han Sy Hung \\\-:Ge:ﬂ'-ﬂ';)lrectur
Charist hief Accountant

Hanoi, April 23, 2026
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CONSOLIDATED STATEMENT OF PERFORMANCE
Quarter 1, 2026

Code Target
01 1. Sales and service revenue
10 2. Netrevenuc from sales
and services
11 3. Cost of goods sold
20 4. Gross profit from sales
and service provision
22 5. Financial revenue
23 6.  Financial costs
24 In which: Interest expense
25 7. Cost of sales
26 8.  Business management
costs
27 9. Profit or loss in joint
ventures and associates
30 10.  Net operating profit
31 11.  Other income
32 12, Other costs
40 13.  Other profits
50 14. Total accounting profit
before tax
51 15.  Curmrent Corporate Income
Tax Expense
52 16. Deferred Corporate
Income Tax Expense
60 17.  Profit after tax Corporate
income
61 18.  Profit after tax of parent
comparny
62 19.  Profit after tax of non-
controlling shareholders
70 20. Basic earnings per/share
\ /
\ N
Tran Van Khanh
Charist

Explanation

27

29

30

31

32
33

34

35

han Sy Hung

Q1, 2026
VND
414.262.290.124

414.262.290.124

332.260.421.950
82.001.868.174

9.413.478.796

35.784.722 881

33.287.225.244

808.589.851
34.657.716.658

(11.004.471.524)
9.159.846.056
1.742.821.520

66.083.592

1.676.737.928
10.836.583.984

5.122.584.889

5.713.999.095

5.748.363.482

(34.364.387)

16

hief Accountant

Q12025
VND
508.587.914.712

508.587.914.712

455.106.373.548
53.481.541.164

13.588.549.487

36.586.932.626

29.027.375.174

744.412.107
16.729.669.565

(3.476.901.369)
9.532.174.984
12.245.513.278

403.388.941

11.842.124.337
21.374.299.321

4.425.152.730

16.949.146.591

16.909.717.759

(39.428.832)

Accumulated at
Q1, 2026

VND
414.262.290.124
414.262.290.124

332.260.421.950
82.001.868.174

9.413.478.796

35.784.722.881

33.287.225.244

808.589.851
34.657.716.658

(11.004.471.524)
9.159.846.056
1.742.821.520

66.083.592

1.676.737.928
10.836.583.984

5.122.584.889

5.713.999.095

5.748.363.482

(34.364.387)

Hanoi, April 23, 2026

Accumulated at
Q1, 2025

VND
508.587.914.712
508.587.914.712

455.106.373.548
53.481.541.164

13.588.549 487

36.586.932.626

29.027.375.174

744 412107
16.729.669.565

(3.476.901.369)
9.532.174.984
12.245513.278

403.388.941

11.842.124.337
21.374.299.321

4.425.152.730

16.949.146.591

16.909.717.759

(39.428.832)

47
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Consolidated financial statements
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Code

01

02
03
04
05
06
07
20

21

22

24

25
26

27
30

3

32

33
34
35
36
40

NN AL R

I

I

CONSOLIDATED STATEMENT OF CASH FLOWS

Accounting Period Q 1, 2026
(By direct method)

INDICATORS

CASH FLOW FROM OPERATING
ACTIVITIES

Revenue from sales, services and other
revenues

Payments to suppliers of goods and services
Money paid to workers

Interest paid

Corporate Income Tax paid

Other income from operating activities
Other expenses for business activities

Net cash flow from operating activities

CASH FLOW FROM INVESTING
ACTIVITIES

Cash paid for the purchase and construction
of fixed assets and other long-term assets
Proceeds from liquidation, sale of fixed assets
and other long-term assets.

Money spent on lending and purchasing debt
instruments of other entities.

Proceeds from Joans and resale of debt
instruments of other entities.

Money spent on investment in other entities
Proceeds from capital investment in other
entities

Interest income, dividends and profits

Net cash flow from investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from issuing shares, receiving
capital contributions from owners

Money to return capital to owners, buy back
shares issued by the enterprise.

Proceeds from borrowing

Loan principal

Financial principal repayment

Dividends, profits paid to owners

Cash flow from financing activities

Explanation

Q1, 2026

VND
697.501.789.361
(530.609.020.434)
(37.358.921.531)
(50.666.172:251)
(26.315.576.105)
46.633.909.533

(15.483.278.921)
83.702.729.652

(4.388.737.245)
1.650.740.994
(262.447.868.574)

166.336.848.158

8.100.000.0000

9.665.624.205
(81.083.392.462)

327.098.399.091
(328.635.650.286)
(9.529.303.272)

(11.066.554.467)

Q1, 2025

608.549.940.596

(475.970.229.599)
(32.411.654.711)
(79.380.214.820)
(38.259.337.575)

63.238.832.214
(15.966.633.647)
29.800.702.458

(116.557.628.808)

99.029.162.897

(7.785.000.000)

3.678.825.042
(21.634.640.869)

316.142.450.154
(358.443.747.373)
(7.503.734.217)

(49.805.031.436)
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/i
=

CONSOLIDATED STATEMENT OF CASH FLOWS
First Quarter, 2026

(By direct method)
(Next)
Code INDICATORS Explanation Q1-2026 Q1 - 2026
VND VND
50 Net Cash Flow During the Year (8.447.217.277) (41.638.969.847)
60 Cash and cash equivalents at the 151.954.778.506 225.390.039.246
beginning of the year
61 Impact of exchange foreign rate changes - 2
on foreign currency conversion
70 Cash and cash equivalents at year end 143.507.561.229 5 183.751.069.399
// |
s A1 ]
Y ) s
Tran Van Khabb Phan Sy Hung x .\@{ﬂ%ﬁynh
Charist Chief Accountant General Director

Hanoi, April 23, 2026




CIENCO4 Group Jeint Stock Company Consolidated financial statements
ICON4 Building, 243A De La Thanh, Lang Ward, Hanoi For the fiscal period ends March 31, 2026

L.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Quarter 1, 2026

CHARACTERISTICS OF BUSINESS ACTIVITIES
Form of capital ownership

CIENCO4 Group Joint Steck Company was established under Decision No. 2601/QD-BGTVT dated August
22, 2007 of the Ministry of Transport, an enterprise equitized from Traffic Construction One Member
Limited Liability Company 4. The Cienco4 Group officially operates under the model of a Joint Stock

‘Company according to the Certificate of Business Registration of Joint Stock Company No. 2900324850,

first issued on November 5, 2010 and changed for the 15® time on August 25, 2025.

The Cienco4 Group's headquartcré is located at: 10™ & 11* Floor, ICON4 Building, 243A De La Thanh
Street, Lang Ward, Hanoi City, Vietnam.

The Cienco4 Group's charter capital is VND 3,573,007,540,000 (In words: Three thousand five hundred
seventy-three billion seven million five hundred forty thousand Dong), equivalent to 357,300,754 shares,
with a par value of VND 10,000 per share.

The total number of employees of The Cienco4 Group as of March 31, 2026 is: 490 people (As of March 31,
2026: 485 people).

Business field: Construction of railway and road works.
Business Line

The Cienco4 Group's main activities are:

- Construction of railway and road works;

- Installation of water supply, drainage, heating and air conditioning systems;

- Site preparation;

- Electrical installation;

- Construction of all kinds of houses;

- Manufacture of concrete and products from cement and plaster;

- Manufacture of metal components;

- Repair and rental of machinery, equipment, offices;

- Investing in transport infrastructure projects, small hydropower plants and other infrastructure in the
form of BOT, BT, BOO;

- Related technical activities and consulting;

- Architectural activities: Design and construction of bridges and roads; Design of construction
drawings for bridges and roads; Geological and water resource exploration activities; Survey and
consulting services for civil, traffic and irrigation works (excluding design services); Geodetic survey
of works; Consulting on geological survey of works; Supervision of construction and completion of
bridges and roads.

- Construction of other civil engineering works.
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- Management consulting activities.
Corporate structure

The Cienco4 Group has subsidiaries whose financial statements are consolidated as at 31 March 2026, including:

Company name Address Rate of Voting Main business activities
Benefit ratio

CIENCO4 Land Investment Joint  Lang Ward, Hanoi ~ 68.88% 68.88% Real estate business, land use rights owned, used or
Stock Company rented
Green Tea Islands Joint Stock Nghe An 100% 100% Transportation business, tourism services
Company
Shanghai Investment Co., Ltd. Nghe An 100% 100% Construction works
Educational Equipment Joint Ho Chi Minh City 99.01% 99.01% Educational equipment and materials business
Stock Company 2

Joint ventures and associates are accounted for using the equity method in The Cienco4 Group's Consolidated

Financial Statements: See note 04.
Comparability of information in consolidated financial statements.

The information in the consolidated financial statements has been consistently presented by The Cienco4 Group

and is comparable between financial years.

2. ACCOUNTING POLICY AND REGIMES APPLIED AT THE CIENCO4 GROUP

2.1. Accounting period, currency used in accounting

The Cienco4 Group's annual accounting period according to the calendar year begins on January 1 and ends on
December 31 of each year.
The currency used in accounting records is Vietnamese Dong (VND).

2.2. Applicable accounting standards and regimes
Applicable accounting regime.

The Cienco4 Group applies the enterprise accounting regime issued under Circular No. 200/2014/TT-BTC dated
December 22, 2014 of the Ministry of Finance, Circular No. 53/2016/TT-BTC dated March 21, 2016 of the
Ministry of Finance on amending and supplementing a number of articles of Circular No. 200/2014/TT-BTC and
Circular No. 202/2014/TT-BTC guiding the method of preparing and presenting consolidated financial

statements.
Statement on compliance with accounting standards and accounting regimes

The Cienco4 Group has applied Victnamese accounting standards and standard guidance documents issued by
the State. Financial statements are prepared and presented in accordance with all provisions of each standard,
circulars guiding the implementation of standards and current corporate accounting regimes being applied.

2.3. Basis for preparing consolidated financial statements

The consolidated financial statements of The Cienco4 Group are prepared on the basis of consolidating the
separate financial statements of The Cienco4 Group and the financial statements of the subsidiary controlled by

The Cienco4 Group (the subsidiary) prepared for the financial year ended 31 December each year. Control is

9
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achieved where The Cienco4 Group has the power to govern the financial and operating policies of an investee

company so as to obtain benefits from its activities.

The financial statements of subsidiaries are prepared using accounting policies that are consistent with those of
The Cienco4 Group. Where necessary, adjustments are made to the financial statements of subsidiaries to ensure

consistency of accounting policies used by The Cienco4 Group and its subsidiaries.

Significant balances, income and expenses, including unrealized gains or losses arising from intra-group

transactions, are eliminated in consolidation of the financial statements.
Non-controlling interest

Non-controlling interest is the share of non-controlling owners in the profit or loss and net assets of the

subsidiary.
2.4. Accounting estimates

The preparation of consolidated financial statements in accordance with Vietnamese Accounting Standards, the
Vietnamese corporate accounting regime and legal regulations relating to the preparation and presentation of
consolidated financial statements requires the Board of Directors to make estimates and assumptions that affect
the amounts of assets, liabilities and disclosure of contingent assets and liabilities at the end of the financial year

as well as the amounts of revenue and expenses during the financial year.
Estimates and assumptions that have a material effect on the consolidated financial statements include:
- Provision for doubtful debts;
- Estimated useful life of fixed assets;
- Estimate the time period for allocating prepaid expenses;
- Classification and provision of financial investments;
- Estimated allocation of goodwill;
- Provision for inventory decline;
- Estimated corporate income tax.

Estimates and assumptions are regularly evaluated based on past experience and other factors, including future
assumptions that have a material impact on The Ciencod4 Group's consolidated financial statements and are

considered reasonable by The Cienco4 Group's Board of Directors.
2.5. Foreign currency transactions

Foreign currency transactions during the fiscal year are converted into Vietnamese Dong at the actual exchange

rate on the transaction date.

The actual transaction exchange rate when re-evaluating foreign currency items at the time of preparing the

consolidated financial statements is determined according to the following principles:

10
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- For items classified as assets, apply the foreign currency buying rate of the commercial bank where

The Cienco4 Group regularly conducts transactions;

- For foreign currency deposits, the buying rate of the bank where The Cienco4 Group opens its foreign

currency account is applied;

- For items classified as liabilities, apply the foreign currency selling rate of the commercial bank where

The Cienco4 Group regularly conducts transactions.

All actual exchange differences arising during the year and differences arising from revaluation of foreign
currency monetary items at the date of preparation of consolidated financial statements are recorded in the

business results of the fiscal year.
2.6. Cash and cash equivalents
Cash includes cash in hand and non-term bank deposits.

Cash equivalents are short-term investments with a recovery period of no more than 03 months from the
investment date, are highly liquid, can be easily converted into known amounts of cash and are subject to an

insignificant risk of conversion into cash.
2.7. Commercial advantage

Goodwill or gain from bargain purchase is determined as the difference between the cost of the investment and
the fair value of the identifiable net assets of the subsidiary at the date of acquisition held by the parent company
(when the parent company holds control of the subsidiary). The gain from bargain purchase (if any) will be
recognized in the consolidated statement of income. Goodwill is amortized into expenses on a straight-line basis
over its estimated useful life of 10 years. Periodically, The Cienco4 Group will assess the impairment of
goodwill in the subsidiary. If there is evidence that the amount of goodwill lost is greater than the annual

allocation, the amortization will be made according to the amount of goodwill lost in the year of emergence.
2.8. Financial investments

Held-to-maturity investments include: Term bank deposits held to maturity with the aim of earning annual

interest,

In the consolidated financial statements, investments in associates are accounted for using the equity method.
Under the equity method, the investment is initially recorded in the consolidated balance sheet at cost and then
adjusted for changes in The Cienco4 Group's share of the net assets of the associate after acquisition. Goodwill
arises from the investment in an associate is included in the carrying amount of the investment. The Cienco4

Group does not amortize this goodwill but assesses it annually for impairment.

For adjusting the value of investments in joint ventures and associates from the date of investment to the

beginning of the reporting year, The Cienco4 Group shall perform as follows:

For the adjustment to the Business Performance Report of previous years, The Cienco4 Group adjusts to
Undistributed Profit after tax according to the net accumulated adjustment amount up to the beginning of the

reporting year.

11
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For the adjustment due to the difference in asset revaluation and exchange rate difference recorded in the
Balance Sheet of previous years, The Cienco4 Group determines the adjustment to the corresponding items on

the Balance Sheet according to the net cumulative adjustment amount.

For the adjustment of the value of the investment in a joint venture or associate arising during the year, The
Cienco4 Group excludes the preferred dividends of other shareholders (if the preferred shares are classified as
equity); the expected amount of deductions for the bonus and welfare fund of the joint venture or associate; the
profit related to the transaction of the joint venture or associate contributes capital or selling assets to The
Cienco4 Group before determining The Cienco4 Group's ownership in the profit or loss of the joint venture or
associate in the reporting year. The Cienco4 Group then adjusts the value of the investment corresponding to the
ownership in the profit or loss of the joint venture or associate and immediately records it in the consolidated

business performance report.

The financial statements of the associates are prepared for the same reporting year as The Cienco4 Group and
using consistent accounting policies with The Cienco4 Group. Where necessary, adjustments have been made to

ensure consistency with The Cienco4 Group's accounting policies.

Investments in joint venture companies to implement BOT projects will be gradually recovered through profits

shared from these companies. specific:
For Yen Lenh BOT Limited Liability Company:

- For the Yen Lenh Bridge Construction Project: The estimated toll collection period is 14 years, 06
months and 02 days, starting from March 1, 2005 to September 2, 2019, the toll collection period to
generate profit is 18 months after full capital recovery. Currently, the above BOT Contract has not
been finalized and the assets formed from the BOT project are still being managed by the Ministry of
Transport to Yen Lenh BOT Limited Liability Company;

- For the Additional Section Project from Yen Lenh to Vuc Vong Intersection: The estimated toll
collection period is 10 years 00 months 00 days, starting from December 9, 2016 to December 9, 2026.

The project currently does not have a specific capital recovery plan.

- For the BOT National Highway 1A Two-Member Limited Liability Company CIENCO4 - TCT319:
The expected price collection period is 21 years and 09 months, from March 5, 2015. The project

currently has no specific capital recovery plan.

- For Thai Nguyen-Cho Moi BOT Limited Liability Company: The estimated toll collection period is 25
years and 04 months, starting from January 25, 2018. The project currently has no specific capital

recovery plan.

Investments in equity instruments of other entities include: investments in equity instruments of other entities
that do not have control, joint control or significant influence over the investee. The initial book value of these
investments is determined at cost. After initial recognition, the value of these investments is determined at cost

less provision for investment value reduction.

Provisions for investment depreciation are made at the end of the year as follows:

12
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- For long-term investments (not classified as trading securities) and without significant influence on the
investee: if the investment is in listed shares or the fair value of the investment is reliably determined,
the provision is based on the market value of the shares; if the investment's fair value cannot be
determined at the reporting date, the provision is based on the financial statements at the time of

provisioning of the investee.

- For investments held to maturity: based on the recoverability, provision for doubtful debts is

established according to the provisions of law.
2.9. Accounts receivable

Receivables are monitored in detail by receivable term, receivable entity, original currency, and other factors
according to the Company's management needs. Receivables are classified as short-term and long-term in the

consolidated financial statements based on the remaining term of receivables at the reporting date.

Provision for doubtful debts is made for the following items: overdue receivables recorded in economic
contracts, loan agreements, contractual commitments or debt commitments and receivables that are not yet due
for payment but are unlikely to be recovered. In particular, the provision for overdue receivables is made by The
Cienco4 Group based on the principal repayment period according to the original sales contract, not taking into
account debt extensions between the parties and receivables that are not yet due for payment but the debtor has
gone bankrupt or is in the process of dissolution, missing, absconding or the expected level of loss that may

accur.
2.10.  Inventory

Inventories are initially recorded at cost, which includes purchase costs, processing costs and other directly
attributable costs incurred in bringing the inventories to their present location and condition at the time of initial
recognition. After initial recognition, at the time of preparing financial statements, if the net realizable value of

the inventory is lower than the cost price, the inventory is recorded at net realizable value.

Net realizable value is estimated based on the selling price of the inventory less the estimated costs of

completion and estimated costs to make the sale.
Inventory value is determined by the specific identification method.
Inventories are accounted for using the perpetual inventory method.

Method for determining the value of unfinished products at the end of the year: Unfinished production and
business costs are collected for each revenue project that has not been completed or has not recorded,

corresponding to the amount of unfinished work at the end of the year.

Provision for inventory devaluation is made at the end of the year based on the difference between the original

cost of inventory and the net realizable value.
2.11.  Fixed assets and financial leased fixed assets

Tangible fixed assets and intangible fixed assets are initially recorded at cost. During use, tangible fixed assets

and intangible fixed assets are recorded at cost, accumulated depreciation and residual value.
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Value after initial recognition

If these expenditures have resulted in an increasc in the future economic benefits expected to be obtained from
the use of a tangible fixed asset beyond its inherently assessed standard of performance, the expenditures are
capitalized as an additional cost of the tangible fixed asset. Other expenditures incurred after the fixed asset has
been put into operation, such as repairs, maintenance and overhaul costs, are recognized in the consolidated

statement of income in the year in which the expenditures are incurred.

Leased fixed assets are recorded at their original cost at their fair value or the present value of the minimum
lease payments (if the fair value is higher than the present value of the minimum lease payments) plus initial
direct costs incurred in connection with the lease (excluding VAT). During use, leased fixed assets are recorded
at their original cost, accumulated depreciation and residual value. Depreciation of leased fixed assets is
deducted based on the lease term according to the contract and included in production and business costs,

ensuring adequate capital recovery.

Fixed asset depreciation is provided using the straight-line method with the estimated depreciation period as

follows:

- Houses, buildings 06-25 Year

- Other machinery and equipment 05-07 Year
Means of transport 06-07 Year
Office equipment 03-06 Year

- Other assets 03-05 Year

- Land use rights 50  Year

- Indefinite land use rights No depreciation
Management software 03 Year

The Vinh City Bypass BOT Branch depreciates at the corresponding rate of actual annual revenue generated in
accordance with the toll collection exploitation period of the BOT Project according to Official Dispatch No.
10136 dated July 24, 2015 of the Ministry of Finance, appendix to contract No. 06/PLHD-2177/GTVT-KHDT
dated July 25, 2019 with the Ministry of Transport, in accordance with the provisions of Circular 147/2016/TT-
BTC dated October 13, 2016 on amending and supplementing a number of articles of Circular 45/2013/TT-BTC

dated April 25, 2013 of the Ministry of Finance guiding the management, use and depreciation of fixed assets.
2.12.  Investment real estate
Investment properties are initially recorded at cost.

For investment real estate for operating lease, it is recorded at original cost, accumulated depreciation and
residual value. In which, depreciation is calculated using the straight-line method with the estimated depreciation

period as follows:
- Houses, buildings 42 years
- Land use rights 05 years

253 Cost of unfinished construction
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Construction in progress represents fixed assets under purchase and construction that have not been completed as
at the balance sheet date and is stated at cost. This includes costs for construction, installation of machinery and

equipment and other direct costs.
2.14.  Operating lease

Operating leases are leases of fixed assets in which considerably all the risks and rewards of ownership of the
asset remain with the lessor. Payments made under operating leases are charged to the income statement on a

straight-line basis over the lease term.
2.15. Business Cooperation Contract (BCC)

A business cooperation contract (BCC) is a contractual agreement between two or more parties to jointly carry
out an economic activity without forming an independent legal entity. This activity may be jointly controlled by

the capital contributors under the joint venture agreement.

Business contract cooperation between The Cienco4 Group and Southern Rubber Industry Joint Stock Company
jointly manage and operate the office building at 180 Nguyen Thi Minh Khai, District 3, Ho Chi Minh City. The
parties participating in the joint venture jointly open detailed accounting books on the same accounting system to

record and reflect in their Financial Reports the following contents:
- Equity contribution to jointly controlled assets, classified according to the nature of the assets;
. Liabilities incurred separately by each party contributes capital to the joint venture;

- The portion of the liability arises jointly with other joint venture partners from the operations of the

joint venture;

- Income from the sale or use of the joint venture's share of the output together with the joint venture's

share of the expenses incurred from the joint venture's operations;
- Expenses incurred in connection with joint venture capital contribution.
2.16.  Prepaid expenses

Expenses incurred related to the business performance of many fiscal years are recorded as prepaid expenses to

be gradually allocated to the business performance in the following fiscal years.

The calculation and allocation of long-term prepaid expenses into production and business expenses for each
fiscal year is based on the nature and extent of each type of expense to select a reasonable allocation method and

criteria.
The Ciencod Group's prepaid expenses include:

- Prepaid expenses for office and head office rental are one-time prepayments under the lease contract.
These expenses are allocated to the consolidated income statement using the straight-line method over

the term of the lease contract.

- Tools and supplies include assets held by The Cienco4 Group for use in the normal course of business,

with an original cost of each asset of less than VND30 million and therefore not eligible for
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recognition as fixed assets under current regulations. The original cost of tools and supplies is

amortized on a straight-line basis over a period of 01 to 03 years.

- Interest expenses of the Vinh City Bypass BOT Project are allocated in proportion to the actual annual
revenue generated in accordance with the toll collection and capital recovery period of the BOT Project
according to Official Dispatch 2631/BTC/CST dated February 26, 2016 of the Ministry of Finance.

- Other prepaid expenses are recorded at historical cost and are amortized using the straight-line method

over their useful lives from 01 to 03 years.
2.17.  Accounts Payable

Payables are monitored by payment term, payable entity, original currency and other factors according to the
management needs of The Cienco4 Group. Payables are classified as short-term and long-term in the

consolidated financial statements based on the remaining term of the payables at the reporting date.
2.18.  Loans and financial lease liabilities

The value of the financial lease liability is the total amount payable calculated by the present value of the

minimum lease payments or the fair value of the leased asset.

Loans and financial lease liabilities are tracked by each lending entity, each loan agreement and the repayment
term of the loans and financial lease liabilities. In case of loans and liabilities in foreign currency, they are

tracked in detail by original currency.
2.19. Borrowing costs

Borrowing costs are recognized as production and business expenses in the year when incurred, except for
borrowing costs directly related to the investment in construction or production of unfinished assets, which are
included in the value of that asset (capitalized) when meeting all the conditions specified in Vietnamese
Accounting Standard No. 16 "Borrowing costs". In addition, for separate loans for the construction of fixed

assets, investment real estate, interest is capitalized even when the construction period is less than 12 months.
2.20.  Cost to Pay

Payables for goods and services received from sellers or provided to buyers in the reporting year but not actually
paid and other payables such as loan interest payable and contract guarantee costs payable are recorded in

production and business expenses of the reporting year.

Accounting for payable expenses into production and business expenses during the year must be carried out
according to the principle of matching between revenue and expenses incurred during the year. Payable expenses
will be settled with the actual expenses incurred. The difference between the provision and actual expenses will

be reversed.
2.21. Unearned Revenue

Unearned revenue includes revenue received in advance from leasing offices, premises and profits from resale of

finance leased fixed assets.
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