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CIENCO4 Group Joint Stock Company Cotrsolidated fi trancial statements
For the fiscal period ends June 30, 2026ICON4 Bui)ding. 24lA De La Thanh. Lans Ward. Hanoi
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CIENCO4 Group Joint Stock Compatry Consolidatcd fi trancial statements
For the fiscal period ends June 30, 2026ICON4 Buildins,24lA De La Thanh. Lana Ward. Hanoi
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CIENCO4 Group Joint Stock Company Consolideted finrncial statements
For the fiscal period ends June 30, 2026ICON4 Buildi.ig, 243A De La Thdnh. Lanq Ward. Hanoi

NOTES TO CONSOI,IDATED FINANCIAL STATEIUENTS

Quarter II, 2026

CHARACTERISTICS OF BUSINESS.ACTIVITIES

Form of capital ownership

CIEI.NCO4 Group Joint Stock Compary was established under Dccision No. 260UQD-BGTVT dated August

22,200't of tt.e Ministry of Transport, an enterp se equitized from Traffic Construction One Member

Limited Liability Company 4. The Cienco4 Group officially operatos undel the modol of a Joint Stock

Company according to the Certificate of Business Registration of Joint Stock Company No. 2900324850,

first issued on Novcmber 5, 2010 and changed for the l5d time on August 25, :025.

The Cienco4 Group's headquarters is located at: 106 & 116 Floor, ICON4 Building,243A De La Thanh

Street, Lang Ward, Hanoi City, Vietnam.

the Cienco4 Group's charter capital is vND 3,573,007,540,000 (ln words: Three thousand five hundred

seventy-three billion seven million five hundred forty thousand Dong), equivalcnt to 357,300,754 shares,

with a par yalue ofVND 10.000 per share.

The total number of employees of The Cienco4 Group as of June 30, 2026 is: 467 people (As of January l,

2026: 464 people).

Business field: Construction ofrailway and road works.

Business Line

The Cienco4 Group's main activities are:

- Construction ofrailway and road works;

- Installation of water supply, drainage, heating and air conditioning systems;

- Site preparation;

- Electricalinstallalion;

- Construction ofall kinds ofhouses;

- Manufacture ofconcr€te and products from cemelrt and plaster;

- Manufacture ofmetal components;

- Repair and rental of machinery, equipment, offices;

- Inyesting in transport infrastructure projects, small hydropower plants and other infrastructure in the

form ofBOT, BT, BOO;

- Related technical activities and consulting;

- Architectural activities: Dcsign and comtruction of bridges and roads; Design of construction

drawings for bridges and roads; Geotogical and water rcsource explomtion aativities; Survey aIId

consulting services for civil, traffic and irigation works (excluding design sewices); Geodetic survey

of works; Consulting on geological survey of rvorks; Supervision of construction and completion of

bridges and roads.

- Construction ofother civil engineering works.

8



CIENCO4 Group Joiut Stock Contpany Consolidated fi nancial statements
For the fiscal period ends June 30, 2026ICON4 24lA De ta Thonh, Lans ward, Haroi

- Management consulting activities.

Corporate structure

The Cienco4 Group has subsidiaries whose finarcial statements are consolidated as at 30 June 2026, including

M*in hxsiness rcfiviliesAddressCompany name

CIENCO4 l-and lnvcstrnent Joint

Stock Company

Green Tea Islands Joint Stock

compan:y

Shanghai lnvestrnent Co., Ltd.

Etucational Equipment Joint

Stock Company 2

Rste of

B.trefil

68 88%

Voting

rstio

68.88%IIal]oi

Neihe An 100% 1C0%

R€al estate business, land use ri8hts oNne4 used or

rcnted.

Transportadon business, toulsm s€rvices

Construction works

Educational equipment and marerials business

Nghe An

Ho ChiMinhCity

t00yo

99.01/"

t00%

99 01%

Joint ventues and associates are accounted for using the equity method in The Cienco4 Group's Consolidated

Financial Stalements: See note 04.

Comparability of itrformation in consolidtted financial statements.

The information in the consolidated financial statements has been consistently prcsonted by The Cienco4 Group

and is comparable between financial years.

2, ACCOUNTING POLICY AND REGIMES APPLIED AT THE CIENCO4 GROUP

2.1. Accounting period, currency used itr accountiDg

The Cienco4 Group's annual accounting period according to the calendar year begins on January I and ends on

December 31 of each year.

The cunency used in accounting records is Vietnamese Dong (VND).

2.2. Applicablc accounting st|ndards rnd rcgimes

Appl icable account ing rcgi me.

The Cienco4 Group applies the enterprise accounting regime issued under Circular No. 200/2014,/TT-BTC dated

December 22, 2Ol4 of the Ministry of Finance, circular No. 53l2u6rfT -BTC dated March 21, 2016 of the

Midstry of Finance on amending and supplementing a rumber ofarticles of Circular No. 200/2014n-I-BTC and

Circular No. 2O2l2Ol4/Tf -B'lC guiding the method of preparing and presenting consolidated financial

statements.

Statemcnl on compliafice with dccounting slandards and accounting regimes

The Cienco4 Group has applied Vietnamese accounting standards and standard guidance documents issued by

the State, Financial statements are prepared and presented in accordance wilh all provisions of each standar4

circulars guiding the implementation ofstandards and curent corporate aacounting regimes being applied.

2.3. Basis for preparing consolidated liuancisl statements

The consolidated financial statements of The cienco4 Group are prepared on the basis of consolidating the

separate financial statements ofThe Cienco4 Group and the financial staiements of the subsidiary conholled by

The Cienco4 Group (the subsidiary) prepared for the financial year ended 3l December oach year. Control is

9



CIENCO4 Group Joint Stock Company
ICON4 Buildin8,2434 De La Thanh, LanB Ward, Hanoi

Consotidated financial statements
For the fiscal period ends June 30, 2026

achieved where The Cienco4 Group has the power to govern the financial and operating policies of an investee

company so as to obtain benefits from its activities.

The hnancial statements of subsidiaries are prepared using accounting policies that are consistent with those of

The Cienco4 Group. Where uecessary, adjustrrents arc made to the financial statements ofsubsidiaries to ensure

consistency of accounting policies used by The Cienco4 Group and its subsidiaries.

Significant balances, income and expenses, including unrealized gains or losses arising iiom intra-goup

transactions, are eliminated in consotidation ofthe fina[cial stalements.

Non-c o ntrol ling intele st

Non-controlling interest is the share of non-controlling o\ryners in the profil or loss and net assets of the

subsidiary.

2.4. Accounting estimates

The prcparation of consolidated financial statements in accordance with Vietnameso Accounting Standads, tlle

Victnamese corporate accounting regime and legal regulations relating to t}le preparation and presentation of

consolidated financial statements requires the Board ofDirectors to make estimat€s and assumptions that affect

the amounts ofass€ts, liabiiities and disclosure of contingent assets and liabilities at the end of the financial year

as well as the amounts ofrevenue and expenses during the financial year.

Estimates and assumptions tiat have a material effect on the consolidated financial statements include:

- Provision for doubtful debts;

- Estimated useful life of fxed assets;

- Estimate the time period for allocating prepaid expenses;

- Classification and provision offinancial investments;

- Estimatedallocationofgoodwill;

- Provision for inventory decline;

- Estimated corporate income tax.

Estimates and assumptions are regularly evaluated based on past experience and other factors, including future

assumptions that have a material impact on The Cienco4 Group's consolidated financial statements and are

considered reasonable by The Cienco4 Group's Board ofDirectors.

2.5. Foreigr currency transactions

Foreign cunency toansactioos during the fiscal year are converted into Vietnamesc Dong at lhe aclual exchange

rate on the transaction date.

'fhe actual transaction exchange rate wheu re-evaluating foreign curency items at the time of preparing the

consolidated finarcial statements is detemrined according to the follorving principles:

l0



CIENCO4 Group Joirt Stock Company Consolidated fi nancial statemenls
For the fiscal period ends June 30, 2026

iCON4 Build 243A De In Thanh, Lara ward, Hanoi

- For items classified as assets, apply tho foreign currency buying ratc ofthc oommercial ba.nk where

The Cienco4 Group regularly conducts transactions:

- For foreign cunency deposits, the buying rate ofthe bank where The Cienco4 Croup opens its foreign

currency account is applied;

- For items classified as liabilities, apply the forcign auflency selling rate ofthe commercial bank where

The Cienco4 Group regularly conducts transactions.

All actual exchange differences adsing during the year and differences arising from reYaluation of foreign

cxroncy monetary items at thc date of preparatiou of consolidated firancial statements are recorded in tlle

business rcsults ofthe fiscal year.

2.6. Cash atrd cash cquivalents

Cash includes cash iII hand and non-term bank deposits.

Cash equivalents are short-tenn investmcnts \vith a rccoYery period of no more than 03 months from the

invcstment date, are highly tiquid, can be easily converted into kno!'r'n amounts of cash and are subject to aD

insignificant risk ofconversion into cash.

2.7. Cotrlmercial advantage

Goodwill or gain from bargain purchase is determined as the difference between the cost ofthe investment and

the thir yalue ofthe identifiable net assets ofthe subsidiary at the date ofacquisition held by the parent company

(rvhen the parent company holds control of the subsidiary). The gain from bargain purchase (if any) will be

recognized in the consolidated statement of income. Goodwill is amortized into expenses on a straightJine basis

over its estimated useful life of 10 years. Periodically, The Cienco4 Group will assess the impairment of

goodwill in the subsidiary. If there is evidencc that the amount of goodwill lost is greater than the annual

allocation, thc amortization rvill be made according to the amount ofgoodwitl lost in the year ofemergence.

2.8. Financial inYestments

Held-to-matudty investments include: Term bank deposits held to maturity rvith the aim of eaming annual

interest.

In the consolidated financial statements, investments in associates are accounted for using the equity method.

Under the equity method, thc investment is initially recorded in t}le consolidated balance sheet at cost and then

adjusted for changes in The Cienco4 Group's share ofthe net assets ofthe associate after acquisition. Goodwill

arises from the investment in an associate is included in the calrying amount of the investnent, The cienco4

Croup does not amortize this goodwill but assesses it annually for impaiment.

Fo! adjusting the value of invcstments in joint ventules and associates from ihe date of inveshnent to the

beginning ofthe reporting year, The Cienco4 Group shall perform as follows:

For the adiustment to the Business Perfonnance Report of preYious yea$, The Cienco4 Group adjusts to

Undistributed profit after tax according to tle nc1 accumulated adjustment amcunt up to the beginning of the

reporting year.

ll



CIENCO4 Group Joint Stork Company Consolidated financial statements
For the fiscal period ends June 30, 2026ICON4 Buildms.24l A De ln Thanh. Lans Ward. Haroi

For the adjustment due to the dilference in asset revaluation and exchange rate diference recorded in the

Balance Sheet of previous years, The Cienco4 Group determines the adjustment to the corresponding items on

the Balance Sheet according to the net cumulatiYe adjustment amoullt.

For thc adjustment of the value of the investment in a joint venture or associate arising during the year, The

Cie[co4 Group excludes the preferred dividends of other shareholders (if the prefened shares are classified as

equity); the expected amount of deductiols for the bonus and welfare fund ofthe.ioint venture or associate; the

profit related to the tralsaction of the joint venture or associate contributes capital or selling assets to The

Cienco4 Group before determining The Cienco4 Group's ownership in the profit or loss of the joint venture or

associate in the reporting year. The Cienco4 Group then adjusts the value ofthe investment co[esponding to the

ownership in the profit or loss of the joint venture or associate and immediately records it iII the coNolidated

business pgrformance report.

The funncial statements of the associates are prepared for the same reporting year as The Cienco4 Group and

using consistent accounting policies with The Cienco,l Group. Where necessary, adjustments havc been made to

ensure consistency with The Cienco4 Group's accounting policies.

Investments in ioint venture companies to implement BOT projects will be gradually recovered tluough profits

shared from these companies. specific:

For Yen Lenh BOT Limited Liability Company:

- For the Yen Lenh Bridge Construction Project: The estimated toll collection period is 14 years, 06

months and 02 days, starting from March 1,2005 to Septembq 2,2019, the toll collection period to

generate profit is 18 months after full capital recovery. Currently, the above BOT Contact has not

been finalizcd and rhe assets formed &om the BOT project are still being managed by the Ministry of

Transpon to Yen Lenh BOT Limited Liability Company:

- For the Additional Section Proiect from Yen Lenh to vuo Vong lntersection: The estimated toll

collection pe od is l0 years 00 months 00 days, starting from Deccmber 9,2016 to Decembet 9,2026.

The project cunentl!, does not have a specitic capital recovery plan.

- For the BOT National llighway lA Two-Member Limited Liability Company CIENCO  - TCT319:

The expected price collection period is 21 years and 09 months, from March 5, 2015. The project

cunently has no specific capital recovery plan.

- For Thai Nguyen-Cho Moi BOT Limited Liability Company: The estirnated toll collection period is 25

yeals and 04 months, starting from January 25, 2018. The project currertly has no specific capital

recovery plan.

I4yestments in equit! instauments of othel enlities include: lJryeslmerrls in equity instuments of other entities

that do uot haye control, joint contuol or significalt influenc€ oyer the investee. 'l'he initial book valuc of &ese

investments is detennined at cost. After initial recognition, the value ofthese inYestments is determined at cost

lcss provision for investment value reduction.

Provisions /or inrestme l depreciation qt'e nade at the end ofthe jedr asfollolrs:

t2



CIENCO4 Group Joint Stock ComPanY Consolidated fi nancial slatements
t-or the fiscal period ends June 30, 2026

ICON4 Build ins 243A De La Thanh. Lan Hanoi

- For long-term investments (not classified as trading securities) and without significant influence on the

inveslee: if the invcstment is in listed shares or the fair value of the investment is reliably determined,

the provision is based on the market value of the shares; if the inveslment's fair Yalue oannot bo

determined at the reporling date, the provision is based on the financial statements at the time of

provisioning of the inYestee.

- For investments held to maturity: based on the recoverability, provision for doubtful debts is

established according to the provisions of law.

2.9. Accounts receivable

Receivables are monitored in detail by receiyable term, receivable entity, oiginal cunency, and othel facto6

according to the Company's management needs. Receivables are classified as ihort-term and long-term in dle

consolidated financial statements ba-sed on the remainilg tenn ofreceiYables at the reporting date.

Provision for doubtful debts is made for the following items: overdue receivables recorded in economic

contracts, loan agreements, aontractual commiknents or debt commitments and receivables that are not yet due

for payment but are unlikely to be recovcred. ln particular, the provision for overdue receivables is made by The

Cienco4 Group based on the principal repayment period according to the original sales contract, not taking into

account debt extensions behveen the parties and rcceiYables that are not yet due for payment but the debtol has

gone bankrupt or is in the process of rlissolution, missing, absconding or the expected level of loss that may

occur

2.10. Inventory

lnventories are initially recorded at cost, which includes purchase costs, processing costs and otier directly

attributable costs incuned in bringing the inventories to their present location and condition at the time of initial

recognition. After initial recognition, at the time of prepaling financial statcmellts, ifihe net realizable value of

the inveltory is lower than the cost price, thc inventory is recorded at net realizble value'

Net rcalizabte value is estimated based on the selling pdce of the inventory less the estimated costs of

completion and estimated costs to make the sale.

hiventory value is determined by the specific idenlification method.

Inventodes are accounted for using the perpetual inventory method.

Method for determining the value of unfinished products at the e[d of the year: Unfinished production and

business costs are collected for each rcvenue project thal has rlot been completed or has not recorded'

corresponding to the amount ofunfinished work at the end ofthe year'

provision for inventory devaluation is madc at the end of the yea.r based on the difference between the origiflal

cost of inventory and the net realizable value.

2,11. Fixed ass€ts atrd finatrcial leased Iixed ass€ts

Tangiblefixedassctsandintangiblcfixedass€tsaleinitiallyrecordedatcost.Duringusg,tangiblefixedassets

and intangible fixed assets are recorded at cost, accumulated depreciation and residual Yalue'
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Value after initial recognition

lf these expenditures have resuhed in an increase in the future economic benefits expected to be obtained from

the use of a tangible fixed asset beyond its inhcrcntly assessod standard of pe brmanc.€, tle expenditures are

capitalized as an additional cost ofthe tangible fixed asset. Other expenditures incured after the fixed asset has

becn put into operation, such as repai$, maintenance and overhaul costs, arc rccognized in the consolidated

statement ofincome in the yea-r in which thc expenditures are incurred.

Leased fixed assets are recorded at their original cost at their fair value or the present value of the minimum

lease payments (if the fair value is higher than the present value of the minimum lease payments) plus initial

direct costs incurred in connection with the lease (excluding VAT). During use, leased fixed assets are recorded

at their original cost, accumulated deprcciation and residual value. Depreciation of leased fixed assets is

Ceducted based on the lease term according to the contract and included in production and business costs,

ensuring adcquate capital recovery.

Houses, buildings

Other machinery flnd equipment

Means oftr.msport

Offcc equipmcnt

Other assets

Land use righls

Indefinite land use rights

Managemert software

06 - 25 Year

05 - 07 Year

06 - 07 Year

03 - 06 Year

03-05 Year

50 Year

No depreciation

03 Year

The Viuh City Bypass BOT Branch depreciates at the co[esponding rate of actual annual reyenue generated in

accordance with the toll collection exploitation period ofthe BOT Project according to Official Dispatch No.

10136 dated July 24,2015 of the Ministry of Finance, appendix to contract No. 06/PLHD-2177IGTVT-KHDT

dated July 25,2019 with the Ministry of Transport, in accordance with the provisions of Circ at l47lz0rcffT -

BTC dated October 13, 2016 on amending and supplemerting a number of articles ofCircular 4512013,{T-BTC

dated April 25, 2013 ofthe Ministry ofFinance guiding the management, use and depreciation offixed assets.

2.12. Ilvestment real estate

lnvestment properties are initially recorded at cost.

For investment real estate for operating leuse, it is recorded at original cost, accumulated depreciation and

residual value. In which, depreciation is calculated using the straightJine method with the estimated depreciation

period as follows:

- Houses, buildings 42 yeats

- Land use dghts 05 years

2.13. Cost of unfi shed colstruclion

t4
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Construction in progress represents fixed assets u.der purchase afid construction that have not been completed aS

at the balance sheet date and is stated at cost. This inoludes costs for corstructiou, instaltation of machinery and

equipment and other dhect costs.

2.14. Operating lease

Operating lcases arc leases of fixed assets in which considerably all the lisks and rewalds of ownership of the

asset remain with the lessor, Payments made under operating leases are charged to thc income statement on a

straight-line basis ovei the lease term.

2.15. Business Cooperation Contract (BCC)

A business cooperation contract (BCC) is a contactual agroement between hYo or more parties to jointly carry

out an economic activity without forming ar independent legal entity. This actiYity may be jointly controlled by

the capital contributors under thejoint venture agreement.

Business contract cooperatior between The cie[co4 cfoup and southem Rubber Industry Joint stock company

jointly manage and operate the office building at 180 Nguyen Thi Minh Khai, District 3, Ho chi Minh city. The

parties participating in the joint venilrejointly open detailed accounting books on the same accounting system to

record and reflect in their Financial Reports the following contents:

-Equitycontbutiontojointlycontolledassets,classifiedaccordingtor},enarureoftheassetsl

- Liabilities incuned separatoly by each party contributes capital to tiejoint ventue;

- The portion of the liability arises jointly with other joint venture partners fiom the operations of the

joint venture;

-IncomefromthesaleoruseofthejointvenfuIe'sshareoftheoutputtogetherwiththejointYenture.s

share ofthe cxpenses incuned from thejoint Yenture's operations;

- Expenses incuned in coffiection with joint ventue capitat contribution'

2.16. Prepaid expenses

Expenses incuned related to the business performance of many fiscal years are recorded as prepaid expenses to

be gradually allocated to the business performance in the following fiscal years'

The calculation and allocation of long-term prepaid expenscs into production aod business oxpenses for each

fiscal year is based ol1 thc natur€ al1c extent ofeach type ofexpcnse to select a rcasonable allocation method and

clitcria.

The Cienco4 Grotp's Prepqid cxpenses i,tclude:

- Prepaid expenses lbr office and bead office rental arc one-time prepayments rlnder the leas€ conhact'

TheseexpensesareallocatedtotheconsolidatedinaomestatementusingthestaightJinemethodover

the term ofthe lease co[tract,

-ToolsandsuppliesincludeassetsheldbyTheCienco4Groupforuseinthenormalcourseofbusin€ss'

with an original cost of each asset of less than \4JD30 miltion and therefore not ctigible for
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rccognition as fixed assets under curre[t regulatious. The original cost of tools and supplies is

amortized on a stmighGline basis over ape od of01 to 03 yea$.

- lnterest expenses ofthe Vinh City Bypass BOT Project are allocated in propofiion to the actual annua.l

revenue generated in accordance with the toll collection and aapital recovely period ofthe BOT Project

according to Official Dispatch 2631|BTC/CST dated February 26, 2016 ofthe Ministry ofFinance.

- Major repair costs for the Nam Ben Thuy - Ha Tinh BOT Project: allocated over 4-5 yeals Aom the

time that the repair costs are incurreC, based on the Financial Plan;

- Other prepaid expenses are recorded at historical cost and are arnortized using the skaight-line m€thod

over their usoful lives from 0l to 03 years.

2.17. Accounts Payable

Payables are monitored by payment term, payable entity, original currency and othcr factors according to the

management needs of The Cienco4 Group. Payables are classified as short-term and long-term in the

consolidated financial statements based on the remaining term ofthe payables at the reporting date.

2.18. Loatrs and ritrancial lease liabilities

The value of the financial lease liability is the total amount payable calculated by the present value of the

minimum lease payments or the fair value oflhe leased asset.

Loans and financial lease liabilities are tracked by each lending entity, each loan agreement and the repayment

term of the loans and financial lease liabilities. In case of loans and liabilities in foreign currenry, they are

tracked in detail by original cunency.

2.19. Borrowing costs

Borrowing costs are recognized as production and business expenses in the ycar when incured, except for

borrowing costs directly related to the inyestment in constructiofl or production ofunhnished assets, r,'hich are

inctuded in the yalue of that asset (capitalized) when meeting all the conditions specified in Vietnamese

Accounting Standard No. 16 "Borrowing costs". In additiox, for separate loans for the oonstruction of fixed

assets, investment real estate, interest is capitalized even when the constiuction period is less than 12 months.

2.20. Cost to Pay

Payables for goods and services receiveC from sellers or provided to buyers in the reportilg year but not actually

paid and otber payables such as loan interest payable and contract guarantee costs payable are recorded in

production and business expenses ofthe reporting year.

Accounting for payable cxpenses ilito production alrd business expenses during the year must be carried out

according to the principle ofmatching between revenue and expenses incuffed during the year. Payable expenses

will be settled with the actual expenses incuned. The difference bet'xeen the provision and actual expenses will

be reversed.

2.21. Unearned ReveDue
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